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1
Introduction

The Funding and Finance Group (FFG) has met once since the last PCG/OP meeting. The meeting took place in Limassol, Cyprus on 13 March 2007.  The following were present:
Asok Chatterjee 
(ATIS)

Hyub Choi

(TTA)
Yasuo Maruyama 
(TTC) Chairman
Tetsu Tanaka

(ARIB)
Adrian Scrase 

(MCC)

Kari Lang 

(ETSI)

Yang Jiajun

(CCSA)

The meeting focused on two main issues; the accountability of the income and expenditure that had taken place during year 2006 and the finalisation of the funding plans for year 2007. These two issues are addressed in the next two sections.
2 Year 2006 Expenditure
FFG received and reviewed a comprehensive report of the income and expenditure of the Mobile Competence Centre in year 2006. The full report has been submitted to this OP meeting as 3GPP/OP#17(07)10.  This led to a financial summary for year 2006 which is submitted to this OP meeting as 3GPP/OP#15(06)11.  In conclusion, the year end situation is as follows:
Total Income

  5708 kEUR
Total Expenditure 
  5359 kEUR
2006 year end situation
349 kEUR

Surplus





          349 kEUR

FFG recommends that the Partners accept documents 3GPP/OP#17(07)10 and 3GPP/OP#17(07)11 as a true and faithful record of financial transactions in 2006.
Recommendation 1:
FFG recommends that the Partners accept documents 3GPP/OP#17(07)10 and 11 as a true and faithful record of the year 2006 financial transactions.
OP#16 had requested FFG to consider whether the 2006 surplus should be returned to the Partners in the usual manner, or whether it should be carried forward to 2007.  
Action OP16/1:
Secretary, together with the Funding and Finance Group, to investigate whether it was possible to carry forward the 2006 surplus as a provision against increased support requirements in 2007 and to evaluate the fiscal implications of such an action
It was noted that TSG RAN had already indicated that they had a greater demand for support in 2007 than originally expected, due to the increased activity on LTE.  It was also noted that the enlargement of 3GPP scope to include Common IMS would also bring about an increased support demand.  On this basis, and having checked the fiscal arrangements with the ETSI Accountant, it is recommended that the 2006 surplus is indeed carried forward to 2007.
Recommendation 2:
FFG recommends that the 2006 surplus be carried forward to 2007 to fund the increased support requirements arising from LTE and from Common IMS.
3
Year 2007 Funding
The 2007 budget was approved by the Partners at their meeting held in San Jose del Cabo, Mexico on 12 October 2006 (OP#16).

FFG has applied the funding formula based on the number of Individual Members declared by each Partner.  The contribution that each Partner is required to pay is detailed in document 3GPP/OP#17(07)12.
Recommendation 3:
FFG recommends that the Partners approve the payments required as given in 3GPP/OP#17(07)12, which have been calculated in accordance with the budget set by OP#16.
4
Budget Orientation for 2008
FFG has not yet discussed the budget orientation for 2008.  This task will be undertaken by correspondence during the year, following any advice that OP#17 wishes to provide.
5
FFG activity in 2007
FFG has planned the following meeting for 2007:

25 September 2007
(conjoint with TSGs)









