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1
Introduction

The first proposed MCC budget for 2001 was presented to FFG#1 in June 2000 and to OP#3 which met in July 2000.  This revised version takes into account recent developments and should form the basis of a proposal to OP#4 which will take place in November 2000.

2
Budget assumptions

The following has been assumed in preparing this revised proposed budget for 2001:

· The support required by TSG RAN has risen and additional resources are required as approved by PCG#4.

· The cost of contracted experts will rise from 554 € to 600 € per day.

· There will be a slight increase in staff costs.

· The travel and subsistence costs will not rise significantly.

3
Proposed support budget

3.1
ETSI Officers

For year 2000 an annual rate of 150 k€ was used for the ETSI Officer costs.  Whilst pay increases are likely to be negligible in year 2001 there will be a requirement to cover long service bonuses and other premiums that result from continued service.  It is expected that the cost will rise to 152 k€.

MCC currently has 5 Officers in direct employment.  However, a testing expert employed as an Officer within another ETSI Department now spends 100% of his time on MCC business (Mr Shicheng Hu).  He is a TTCN expert and is largely engaged in the testing work of TSG T.  He also serves as the co-ordinator for the ongoing 3GPP testing activities and leads both the prose description and test suite development activities.  In following the principle that the Partners should contribute to the true cost of MCC, the cost of this ETSI Officer has been included in the draft budget.

3.2
ETSI Assistants

For the same reasons as given above it is expected that the cost of ETSI Assistants will rise from 35 k€ to 36 k€ for year 2001.

3.3
Contracted experts

During FFG#1 a warning was issued that the contract rate for the ETSI experts was under revision and that an increase was likely to be implemented.  ETSI has since agreed to align its rates with those used commercially within Europe and has used the European Commission as a benchmark for this exercise.  The comparison of contract rates was not an easy task since the contract conditions are not always comparable but a proposal will be made to the ETSI Board for the contract rate to rise from 554 € per day to 600 € per day.  It has been assumed at this stage that the number of MCC contracted experts will not rise.

3.4
Travel and subsistence

It has been assumed that the cost of travel and subsistence, and the number of travels incurred, will not rise significantly during 2001.  The same budget has been set as that set in 2000.

3.5
Overheads

During FFG#1 it was proposed that the rate of 25% should applied to the manpower costs to cover overhead expenses. A separate document to this meeting describes how that 25% has been derived.  However, ETSI has embarked on a much more detailed investigation into overhead costs and how those are spread across different activities.  In the case of MCC a figure nearer to 43% is representative of the true overhead cost.  FFG will need to discuss this matter and decide which figure should be used for the year 2001 budget proposal

3.6
Contingency

It has previously been agreed that a level of contingency should be set at 10% of the annual budget.

4
Proposed budget summary

	Proposed 2001 Support Budget
	Proposed allocation

(k€)

	ETSI officers (6)
	912

	ETSI assistants (5)
	180

	Contracted experts (15)
	2043

	Travel and subsistence
	800

	Overheads (25%)
	984

	Contingency (10%)
	492

	Total
	5411


5
Additional considerations

The high workload for TSG RAN has resulted in the need for additional support.  ARIB has agreed to provide resources based in Tokyo for the peak periods immediately before each TSG RAN meeting.  During year 2000 this has been done on a non-remunerated basis as a pilot scheme.  If this method of working proves successful, and if such a scheme is to continue in the future, then FFG may wish to consider how the provision of this resource should be reflected in the Partner contribution to be paid by ARIB.

It should be noted that, very recently, the GSM Association has indicated that they are not able to continue with the provision of an expert within MCC.

6
Proposed budget for specific tasks for 3GPP

We know that the specific tasks being undertaken within year 2000 will be completed by the year end, within budget (almost).  There is one exception in the case of TTCN where we know that the task is spread over 3 years and thus there is a demand in 2001 for 312 kEuro.  No other tasks have been requested at this stage.

	Task description
	Budget Allocation

(kEuro)

	TTCN for MS interoperability
	312



	Total
	312


